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Context: Changes in comp. of energy supplies
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Context: Changes in industry coordination
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What do we seek to understand?

What is the nature,

strength and dynamics of
interdependencies between
the long-term investment
decisions of the power and
gas industries?
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What do we seek to understand?

- Capacity
Investment

- Bidding in
derivatives market

- Bidding of energy
and ancillary
services




How will we answer these questions?

Formal model building with systematic scenario analysis
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What are the next steps?

e UK power and gas industry decision framework

Uiiacdi| e Modeling of investment decisions in deregulated markets
review

e Investment decision model development
e Forecasting sub-model development
Model

e |dentification of key uncertainties through sensitivity analysis
e Review of existing forecasts
Scenario : : :
e Formulation of sets of plausible future scenarios (3-5)
development P
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What are the next steps? (Continued)

e Simulation of model using the scenarios formulated
e Revision of original model if necessary
e Development of non-modeler friendly user interface

o Write, write, write

Reporting I Compilation of graphics

e Master thesis and presentation at the Florence School of Regulation
e Oxford Institute for Energy Studies publication

Final ,
' e Future System Dynamics conference paper?

deliverables
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